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Transter Agreement”), whereby FFGS transferred some of its assets (principally purported

accounts recelvable and inventory balances) to FFBD.

1537 The value of the assels transferred per the 2015 Transter Agreement was USD 838m. We
understand from FF -Asia Gr'oup‘s employees that the transferred assets represented the
majofity of the fictitious assets that had been created and had accumulated as recorded In

g &FFGst boolks over previous years through the fictitious sales and purchasing activity
o b

1.5.28 Sgggfq‘re[y, the fictitious Alpha Bank balance (discussed below) was accounted for in FFGS
untllé@cember 2017 when it was transferred to FF Orlgins.

1539 Fromaba a@ et perspectlve, the fictitious historical profits that had been created along
with the ﬁdllfoéﬁsegm FFGS’s books remained recorded within FFGS's reported retained

earnings, even afte %nsferred the fictitlous assets to FFBD and FF Origins.

15.40  On 29 December 2017, Ff/ epered into a further transfer agreement with FF Origins
transferring over USD 1 billion i p rted assets from FFAD to FF Origins. We understand
' ees that all such assets are entirely fictitious.

from discussions with FF Asta Group

1541  For restatément purposes, we prépose re @these fictitious amounts from the FF Asia

Group's FY 2017 results and retalned earnings @ianses. These transfers involved FFGS,
FFBD and FF Origins, antl are discussed in more detdil, ion 4, Section 5 and Section 7,
respectively.

Fictitious bank balances /,,

1.5.42  In connection with the above described methods of recording ﬁcﬂtfﬁmacﬁons, since
2009, the FF Asia Group recorded over USD 355.3m of fictitious cash as beinf g

This cash was generated from the purported settlement of accounts recely

originating from fictitious sales (whether made directly or indirectly through co &sﬂibd
%

entities to NBS), sattlement of FFGS's fictitious intercompany balance with FFBD and the

generatiun of fictitiousbank interest receipts. Forged bank statements In the name of Alpha

®USD 925.3m s the lotal smount Uvon vses rewwrded as a resblt af the reziisanion of fiitions scepurts recelvatle, fietitious Intercampny

balunces and ficitious bank interest by FFES, FF (riging ano FFIK.
¥ The amount that was vansierred to F Origins on 31 December 2017 is less than the tetal amount of fictitious cash generared by FFGS

due o carlicr ficillovs outwards transters made from this sceoime.
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Banic were prepared by FF Asia Group’s employees, which were used to support these

fictitious accounting balances,

1543 The evidance obtained from our on-going investigation Includes considerable infarmation
- showing that over time, the FF Asig Group angaged In®;

ﬁ () the recdrding and reporting of fictitious biank sceount balsnces in legltimite
% bank ascoumts; '
f

the reporting of fictitious bank account balences In non-existent or fictiticus

J?Oanh acounts; nn§
%)

Wy the @: aration of forged bank statements to subport thasa balancas.

1.5.44 |nsummaty, the folé}?\tlds repormdﬂcttﬂouq bank balances:

) FRGS fwe aﬂ:cou«%

M FFDrges;and &?
" FAM. ‘%ﬁﬁ\
Bonk gecourits - FFGS" ; ;.

1545  In December 2009, two new bank accounts were opene

alongside other legitimate bank accounts and were recorded as such w) tiithe books and
records of FFGS, However, over time, in addtion to real transactions reco@ the real

bank accounts, fictitious transactions were additionally recorded, and fictitious nces
reported within this entity. %\

2 wa haye ween oo avidence Lo suggedt tmi Alpha Bonk assied with of had knowledpa of the Bctitious batances end foraed bank
Statoments.
B som folfie Hong Kaox imited 15 the former mame of FEGS.
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Bank accounts — FF Origins” aecounting records

FF Origins records a balance held in a bank accounf with Alpha Bank. Our understanding is
that there is no FF Orighs bank account with Alpha Bank for this entity and therefore any

balance recorded In thishank account Is entlrely fictitiods.

The balance recorded and reported at 31 December 2017 was USD 290.2m. The balance

% orted comprised:

1.5.53

1.5.54

1.5.55

1.5.56

-
L
o
~J

% Receipt of transfer of fictitious cash from FFGS - USD 255.2m;
& : . .
ii) iwlsation of fictitious accounts recelvable from N8BS~ USD 33.6m; and

it) FlctQ erestlncome UsD 1.4m.

We were provided ws tements that evidenced the fictitious year-end balance of

USD 290.2m purportedly held’ Ungins. These bank statements have been forged.

Bank accoun —FFIHsocmuntm : "

FFIH records 3 balance held in a bank a acco @uh Alpha Bank. Our understanding is that
there Is no FFIH bank account with Alpha Ban aﬁf refore any balance recorded in this
account is entirely fictitious

i

We were provided with bank statements that evidenced the fictitious ;,&nd balence of
LUSD 125k apparentiy held i)v FFIH. These bank statements have been forgd ::

Forged bank stotements to support fictitious balunces ’%&1

in order to support the vear end bank bajances related tc the USD Alpha Bank actounts
refarrad Lo above, FF fisin Group employees informed us that certain Alpha Bank statements

were created by and at the directior of FF Asiz Group emplayees,
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Alghe Bank USD occount

1.5.46  Nearly all activity and balantes held In FFGS$’s USD Alpha Bank account were flctitious®. As
at 31 December 2016, the balance In this account was USD 208.5m. Priof to Its transfer to

FF Qrigins on 31 Decémber 2017, the fictitious balahce was recorded as UsD iSS.Zm.

., FFGS's general ledger shows that over the elght years between 31 December 2009 and
@f December 2017, FFGS recorded and built up fictitious cash balances within this bank

a.gfé?foihroush:

e realisation of fictttious sccounts receivable created from fictitious sales with

@ﬁ ed entities ~ USD 183.7m;

i} The reaﬁtog of group intercompany receivables due from FFBD, which was
engaged‘gr@,ln fictitious actlvity ~ USD 128m; and

ili)  Fictitious interest - USD B.4m.

nsfer of the Alpha Bank USD account and its
g;iglm thereby leaving HKD §,277 (U5D 676)

1.5.48  On 31 December 2017, FFGS recorddd
balance of HKD 1.4 billian {USD 255.2m t

as racorded in this account as at 31 Decembe e”?“é’ discussed further in Section 4.3, the
real balénce of this bank account 31 December 20 @9 USD 500.

ctitious year-end balance of
& movements in the

15.49  Weweré provided with bank statements that evidenced
USD 208.5m apparently held by FFGS ar 31 December 2016,
account during the yearto 31 December 2017 until the balance was

These bank statements have been forged. yb
3

Alpha Bank yen account
7
N

1.5.50  Weunderstand from FF Asla Group emoloyees that all six transactions in the Alpha Baﬁl?\’eu
BCCOUNT were genuine transactions, Additionally, the net value of the six tranzactions s
immaterial, being a balance of USD 600. This is the year-end balance In FEGS at 31 December

2017 for the Alpha Bank Yen Account,

) egtimate acivity and balances appear 1o relote to » de minimis opening balance, two fnward tanslers of HKD 15,6m nd BKD 7.8m
iroin FFES's CIC LSO aceount and FFGS's Bank of Chma USD account respuctively, a trancfer of HKD 23.4m to FFGY's Bank: of China USD
account,
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We have seen email communications from FF Asia Group émployees providing these forged
bank statements to the Hong Kong-based auditors of the FF Asia Group and circulating them

amangst finance staff In the FF Asia Group.

the evidence assembled includes documents consistent with the practice of forging bank

statements, namely;

%} i) Microsoit Word documents constructed In the form of Alpha Bank statements

1.5.60

% —potentially prepared for printing onta bank statement templatas;
l=gpolank POF Alpha Bank statement template files:

iil) %icﬂlng 2 member of FF Asla Group's-grdphic design team was in

posses;W a bank statement template;
A

iv)  discrepan j(}hm:es and activity recordsd on purported bank balance
hy different FF Asia Group employees. Forexample, we
.f prting balance confirmations for the same accotint

-

confirmations p
identified differences

] discrepandes noted by auditors in c:o@sh balances compared with bank
statements provided to purportedly suppor@l cash balances (for exampie,
a missing bank balance for FFGS's Alpha Bankﬁ:Zaunt in the forgeries that
wele created), J/

In an interview with an employee of FF Asia Group, performed on 30 A it was
: I

confirmed that since at least 2011 the employee had assisted in the creationa % hank

statemants and other documents. ;ﬁ ’,
™y

We alsa note that after sn inltial unsticcessful aitempt to forensically image the A,’.\pl&l?l\ﬂac
desktop of this same employee, it was returned to the employes at the yequest of the FF Asla
Group's management. The desktop was to be retumed io the emplovee for four days due
to ‘uigent business requitements’. During this time, ARM did not have access to the
machine, which we understand remalned with the employee. Following the retumn of the

desktop to A&M, we successfully comnpleted the forensic collection and undertoot. a delation
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